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The impact of integration between Value Chain Analysis and
Inter-Organizational Cost Management tools to enhance
Supply Chain Competitive Advantages: An Exploratory

Study

Abstract:

This study aimed to explore the impact of the complementarity between Value
Chain Analysis Practices-which include: Value Chain Analysis of focal company
leading development effort in supply chain, managing relationships/linkages with
customers, managing relationships/linkages with suppliers in light of analyzing value
chains of each focal copany, major suppliers, and customers, with the aim of
maximizing usage of limited resources and rationalize strategic decision-making as a
result of clarity of influential factors in competitive advantages for each company and
supply chain as a whole, and Inter-Organizational Cost Management tools that aimed to
coordinate cost reduction programs along the supply chain, with a view to optimal use
of available resources, through proactive cost management, the impact on the strucures
and behavior of cost, surpassing organizational boundaries of supply chain parties.

In light of the possible benefits to be derived from the activation of Value
Chain Analysis or Inter- Organizational Cost Management tools, each separately,except
if the integration between them may enhance morely the competitive advantages of the
supply chain. When Supply Chain parties succeed in the application of value chain
analysis practices, it may enhance the activation of inter-cost management tools by
identifying the objectives of cost reduction from each party, determine the
compatibility of the decisions taken by any party on the cost or differentiation for the
rest of the supply chain activities, and vice versa. The information derived from Inter-
Organization Cost Management tools and associated with cost and performance (time,
quality) of each activity contribute to the coordination of activities along the chain,
through managing relationships with customers and suppliers based on collaborative
efforts with the aim of strengthening value to the customer.

The conclusion from exploratory study in Egyptian industrial companies, indicate
to a significant correlation between the Value Chain Analysis practices and strengthen
the competitive advantages of the Supply Chain indicators. As it turned out there was a
significant correlation between the activation of Inter-Organizational Cost Management
tools, and strengthen the competitive advantages indicators. The results also indicated
that the integration of the Value Chain Analysis and Inter-Organizational Cost
Management tools reinforces the competitive advantages of the supply chain better than
using either of them separately
Key Words:
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Ay sally Jrandly Aalad) il Ao Jo A yl) 5LALAIL avaatl) Als pay 53450 Adaidy) i)
ahad o falaie) gidal) agsts g i) e (A sLalal \gleating ) AAMCH) pads aicy
Gl 3 s Ll oy il (gsiana (ol Ahagrlnal) Al Lgsijliag Atlad) 5Liial)
chagiane padl )l Aladi Ayl e Lgiiiad aly M)y .Cost gap 44l 5508 Lgule
s3and) [y pal) s ol Lniit) RIS Giagi (il iyl sLALAIL Atala) Uads®) Cadlsal
ALyl Lgites s Lgaay a9 Aty 5 LI Ao s AR cilyrie dul)d g B g LAY
Bl g9 ) cilell Ciagiua add 1Y) milall Bl 893 dagl) (e ARSI Bgad Ajad AilSay
gl) L clasd ¢ (ygudl) cguiialll cqiial) ranal ¢ pshiilly Cigand) Jaddy 4l gilal

o gally Aunil) BLALAIL araaill (38 (ha JS dpgn cilem 4RI §gad o QB Jaw Ay
Value Engineering il {wiis aplia o lalaie) (Al (il Jgla Cilaing gy
Lale iy Ally clleally cilatial) apasal B 35Ul ase /) gaall) gl slaiiad) Ciagiod il
At SLALaN (e (1S Al ol s A (o idal) BLia Byg0 AT yualic (alddl)
(Cooper and Slagmulder, 2003; .Jweall agdiall Al Gdad oo 2 Lgadysa9
uddin, 2013)
G LK) (250 ilal) Gy Jalad! ciluanadl) cilide (oo dpgn A0 Lal) dudia aliudy
Bagaadly £ 1Y) Cilysinne apad of /o Blial) aa Abagioal) ARG Yoay AR (aydds
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s Abagioual) 48T Saat yyaang Jranll Aagdl) (3185 ) Aadi¥lg STl (g Jayl) B9 0
el iy (g ginnn (o Abagioaal) At ) Lgtiiaty avasall) (58 asdl cgidall (g giuae
palal) clalaid Jaliie) clisSall ggima o 481 (a8l Cilaal aaam Uil cAdligSay
Adagiual) 481 jlaka aaad  Guedlial) Clily (re 5aaiae )] cilild BLAYY asamail) Lija
(Cooper and Slagmulder, 2004;Moller and  &s=S$4 J=S g5iouan o
.Windolph,2012)

Cra IOCMA i) idlenl) 5ylay ALY Adagial) AR Jgatiy Aladuial) Adagioeal) ALY
gl (il disgind Allg Chained Target Costing dlududall ddagical) 481Kl aUa3 JNA
G BAl) A (e Lguy gl Al LAY Lgalgs 1) Apuadlint) Jagial) Jiig AR (jadd
A0 aliiyg ¢ et yl) 3 geall Abaginal) ARSI ALY Ayl 8 LA ABaginal) AdIS) 2Lk
AU JSAY (e gadaly LaS 3y gil) Aleabs Sia) o pensiyl) 3 gal) ) el ABagioual)

] e i

Shagiad i gl e it
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Jo g Adedodal) Abagional) AGISTH Ales

I R [N S IEN (g 3 . Py
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s Adagial) ARG A iil) 5y 00t e 13829 coiadl /0 Sl ciligSal ABagiauall Ai1SH1)
sa) ¥ oad) sl quila G G sSall Ciagial) aondl jrew JAa ) aB) ) gall liglall (g giuna
At alas b Al Gy euay O Ayl a8y ead) paioad 138 (V) 9 el

ca 5 Al daia) o dBagicaall
i) sLaL Ao Lagdal) i) agially Ualiyf 30al Ao Gag ball juad) @ld ssatyg
QLN ¢y gal) J gy Aoty SLGIA iy (e cilig€all jaal) paa% (MA (rag ¢Gged) (ra
A e Al g sall aay Laaie AENE hagidal) dll (e Gualy Jaady LaglS zuald ¢ jlandy)
Cllas /el slaicy) ¢Sasd cpiad) A Adagioal) 48l s o2 B ¢ oSl [ojadl z ) Ao
BLALAL A0l Juudhs Jlad o (ubalily aadad ity Alclodiall Adagioal) AAISH) aUS il
(Cooper and  :lgiag Ayl A4l §ylay Ldla) Aol JaaS g Lgidlasy Lgad) a9 Ayl

Slagmulder,2004)
U= Trade -offs
odl g B2 gal) ciliual gall

L) Gl and

dia) jial) A&lSl 5 )3 J

Zoial) asanal Aaya o U 4l 4RI 5)a) cilga) udagy (1) aby JS&
Functionality-Price-Quality(FPQ) trade-offs &g s)81g a5adly saad) Gy Alalial) -

5 @il FPQ trade-offs ddasdl o)Wy seudly Sagadl (oo Alaliall qupbodd ciagives
skl JNA (ray . Ad dbagiicall AR 3) gal) uila (o (1 Sall apiuail) ABIST glad OIS
s Bagally 1Y) Clisiua Jadai (S (Lgadsag Al SLALAIL apanall (348 (e S O
Lodlit) hgrual) e ALl clialgally cllalidsl dadial) sLidal) Aallue a8 cliggally
Jlsad AL agilh prcgl . Jaaadd Aagil) Abuades Jdat aliias) Slgal) Jpandl dad Cipdly S8 3l
AU JLA iy LaS ) gall Aall bl Jolady Wjglad (Say (Ally 3 gally Ayl Al

(Cooper and Slagmulder, 1999):
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Lyl slanall culla) i)

RN AR 3agall
LigCall o fad L Audasl) o) ¥)g Bagad) clygivay cDanill Chalga Luaad (e ) gall (Saly Larisg

e ABblgal) At 8B (Al /A idial) SLALAN aa Adigladll cilBblal) il Algdl) gidall
dadl o Sl milell panal judl pre B Jiah aSla a8 pgu b edaail) (aay Sl
Y ara (Guiat Uil 4 gall (s guieall) CiLSE (andas A1) LS a3 Crag (Janll Aalual)
e ) ey Lagiyal) dblaal) Al 2235 a8 lal) g by Aladud) GiphY Agda ile
Adagiual) AR Baly; Alillyg cJopanll aoll o 3aLs5 A LedMai) Apanyl) SLALAL (S sl
s Al

Interorganizational Cost Invesigation (I0CI) 4xiul Cadl<it) gasd -

> L ) el Aladu i) o sLak of o Lendie Al CISI jand Ciglul s gall) a3y
i Allial) Gupbadl aladia) iy ady cAd ABagiacall Al Uihy ) gSallgl siadl auiaas 5)al
1igd Aagial) AR Yoy AR (2885 e FPQ tade-off Auasl) ¢)81s sagaldly )
Ot mSY avacialll (558 dggn (i Jacdil) ciliaglial) poui a8h  JLllyg ¢y 9-Sal) ol g3
JS asanally it Elaa) oSay 44091 altil g5 (Cooper and Slagmulder, 2003). ¢iiliia
Glaa) A o iy aBy (Aaliy) cluaad) Jasd (s Al Agsal) e hal) ol Al gl (e
sl dgal) o Jgand) ¢ Tplay) clilenl) gsina o gl giially @AY gl ary cdhas
s L) clalaily alaly) YA (e A BelES G50 e b Algdl idal) alad) ing
Fial) asanaty Adaisal) gualll 4l Aadlaa B aalod 0Y) Glid o3 ey .y sil) Aludas 3)ial
Bliiia (e Bl 1) JB glaliny) Aleadly cdlgans élaa) gl Ay 3LaLal cuila (e £ 51
A (e Jadii Ay Ludygag Ayl BLALAIL Aadi¥ly llend) 35 U8S (3885 Qo B (@AY
A adle gty AR Gadl dgga S Lay sl Alidas cliiial dagdl) Joudh Jolas
LJSS ) ol Al eslédal
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Concurrent Cost Management 4iajyial) 481l 5)a) ¥
Jsaball i) (At (and « Aidagl) o)V Sagally sad) G Aldaliall cll] (e JS (58a3Y 48
o ) D magy By e fal) /alisal) ggima o Abagiual) AR Young ARCT) (adls 8 gl
oadil agila e A1 Ligra ) ouss 4B AligSay el avanal B (paygall §ialiall ASLial)
G s M) ALl giial) ananaty A sa it Elan) ¥ qullaly Lasde ¢ LisY) ¢pay Al
pracai) BSuall Jalially Cpdygeal) lid) A e Cligrall Al o Gl ¢rSay S 0,8
Gligally £ 5aYly gidel) aranali e cpygall quila (e A (ald clajibh el ol Gag gilal
ipad) Addy agaty Ayl BLALA a o0 Laniad A iafjial) AAtc) 3yla) A0y Labg Alad) (e 42
A<l 303) ALY (pa Baliiady) alilati ciligSally £ 5aY) e Ao gana [Aiai)l) ciilligll ysdailly
Cptisall [Lsal 52 0% O i AV Al Gl (S ing ARSI By claggaa b Alafyiall
[ore AR Apnil) SLALAN 7t caranatl) Jlaa B AN Ce Bipale Aoy cillgay @l
5)3) usbed) 3o lumy £ 5aY) (e datal) Gpadati llg CailasY arasall) Alpesa B cpd) gall A8 Liiagl
aal) asanailly lpdil) Ban Baly) JOA (e dadiye ST ) gdg (el b Aiafjiall Al
Jodhaadl) £l are 5aLy5 Aaliiy) Llaad) Jaulil ¢ Jal) avasal Sale) diagiod lly gidall
Alaa Ganda o Adel) Leilal (aldiily ciati ally dadiyal) 481 @l e hal) JMa) /aleia
Jdoad Juasil) Qa8 (it geall (atigal 7Ll cuBgl) Baly) cuag b3 ady ag oyl
(Cooper and Slagmulder, 2004; Sohn, et al., 2015) Jaeadl il aa (3155 4y s\
sl g Sadaa Audhge Cig lh lgda JS iy Adalyiall AAICHY 5y00Y culiae Slliag
Oy small g i Ayl LGLA 2585 & :Parallel  Engineering d-jlsiall dwuigl -
asdg Alladl) (alll (A8l canaldl Jia dogllaal) culdsSall/iillgll (anat At yl) cilivalgally
Al Banaal) Lyl clivalgall gua 8 cilisally ciillisll elli asanal 5alS) /asanaly 4 gal)
ALY aanal A0ELL) Dlla 8 Jaaal) elld aladia) Lady A SLALL avaalll 58 oo
s OaLaial NS Gy Sl juatyg ¢ led) pilal) cilistag ciilliy 3L oo @lisally cailligl)
AS i) Cilaal) gdad claa
S asaaill (3,8 Jand Jaaall 138 JB 3 :Simultaneous Engineering ddaljiall dusigl -
a3 iy gl Gudl B At A5l £ hally giial) asenail Lee dpd )l sLALlY 35al) (1
O gty chgani ) Al g (gl gitall o )8Y1g Bagad) lysiona Jujad gf/ Ao Bliall Jrw
JYA (e gl Gl b ABagianal) 4RI g8a5 [ASY AR (PdAT aa o§geall Eilall Gudias
Jpaad ottt aB ill zeiial) clipSe cilaganal Jpand! Laa apanall) (358 cila il (e yaad) Ll
Gy a8l — 3 gl qulla (e dalal) edanil) BeUS LAY ABLAYL — JSS milal) apanad
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plU (ki oo AUl cilagheall ardid By Bas o Jary asanal Gad IS O o1 ) Jpeash)
o lasasatl) dlli Llad] ayanty (dalidal) clasaail) Jilay {dagiyal) 440 lwa 8 ABC
Al ligally Caillipl) asanad L) Alla & Jasal) dll aladia) by ABagiaal) 4RISH) gidas
) il cligSay iy Bl araal pa 3 gall Lgy g2

Loy ladiy ASalfial) of Aigial) Atigl) pguda (B gl Adaffiall AdtSil) AT Jndid 0% ag
doliay il Ay Jha ciligSall (ra apanl) o (gptiad Ally gidal) Ciilliy (e Jalslly ddliy
A 41 gl ol orag JSS gilal) 4805 Mlea) ¢ Apppsa A Jilad llg cpygall 2aY @)
ey Adidigl) Lgale Jaidd il ciligSal) (e apand) apanat alely 4RI (2l (ayb aLiE)
2B g3 ) cJualslly A8 sl Aagicall AT (Giady ABAY) aa (9 JI Abagional) A4l
AR paiad A8l cldY) padn B 3 pall JaB aaly e el dic LAY

oraail] Ada ey ARSI (83 raly (i B Al Alada Julas i Y-V

g g ccalaiial) aiaal Ada ja o L Al 481 §))a) culgal anf aal jaiaall Gwadl) Jia)
Jralal) (a Yy (AR (il Aliune CilAR] yaad o adingg (BN @ Ludal) jalia JS alagin
oadd Calaal agaat B patunal) Cpeadl] igbud Juadil A)ad) A5 Jiaty . Jadl) 3 qigludy
cilaal Agjad eld g o3 gl Aty sLALA Lgalss Al Ay ) Jagiadal) Wi ,Allg (Adleal)
i (B () mall (o Lgle Jgmaad) oy ) il gl /nligSall (g glnna o ABICH) (bl
gli) e o) ade A a ) 4G §oadl) aud o ¢ Algdll gmidall Al ja (alddl) dgalsa
(Cooper and Slagmulder, 2004; Sohn, et al., ddagiuall A8 (o a3 441K pilal)
.2015)

Lot ga A8 )liiay g Al LT 205 5 il AdISH) (a8l Cilan] /e aza apaad Juw g
ais jabas agand (pSay AU Cpdlial) Juadl ool A e Lgda JS8 Al Juudla Jolaty
chale agand dlld g . Jpaall dad ciualy Al AisY) Ao cipmal) cajgal) M) 8 3o li1)
Hlgag Bpdilal)l cadlsal) (il

latial) ligte guany Aaiipally cull Joray Ligia LIS/ 8 Lalidy) cililead) 2815 (i
098 cligSally clileall avaail) 3ale) JHA (e —LgHlS £ W)L andi s jalic 481 (a 840
Ayl cligic o Bl (i Laike Sasae ey o— gilal) ciilliy o il

[ ilall o EILSDriVErs ciliwe apaad o 5l A (add cfale audl adg
AL, Adaipally Complexity sbail) 4415 (il Cagind gaby Gl P (0 ALY
LD alaal) /cliiial) ASISH AdLaY L Aalily) cililenll §as Lual) Gl gyl culadial)

oadd hgid (8 A G i) cilaal 30y AL ey saiinal) Gpeatl) cugladd Ll
S a8 plga Byailial) GRS (L8R5 Ciagied Allg ¢ gall Al SLALA (ha At

YAY



cishlll 22 (a8 22 /2 AUJAA — daalall 5 dpulaall dlaa

O s ld) Jp (it of igian (it sall aan (e cilisSall JSFlat rate aaly Jasey s il

S Baaly al) s LA ey panl (Aadyal) AdIH) i Ciillagl) /elisSall (ansd (o) geall
.(Ponpakdee, et al., 2014) giiall araual dda pay aaally Aagriveal) AL 5gadl) ad

Sl Al catlaal) 5)a) calgaly Aaddl) Alide Jolad gl (o JalSl Canaat -y

s ol Alealed Al Lfal)

Uiy Aludud) ciliial dedl) Juadbar Jolad aty cay) i) Aldid Anudlnl) Liadl et Jase
Aafll) iy AR (ol (ayd Cildsiu) hi Aadul) daie) o clleally Adi¥) cp Gl
Eoada (ra L 2y gl Alalisy Adaisall Aaillld (Laydey Lghiai 3Liia of o gy il
Ladgh AR (ll gl (Gaeadd ol DA (g Ally clludadd) 2t} o cnliiiall Aagdl) Judhs/psdl)
o LA £ g Adanall cifpitially Jasiys 1) cilgiad Contingency Theory duddgall 4 jait
asds sl Alde 30y i Afiyk aagi M (Lgll b 3R 4 oY) el 8l daidlag (Lagla
a5l Aladu 508y 7l Sy s eV Laia) of ¥) cidipall aan (b Aadlisl) Lalia o
(Carlsson, et al., 2015; Boute, et al, 2015):lgiag ccilaanal) cpa dsgana dlgh Aighsa
Strategic supplier partnership 1 sally Aajiuy) 4<),il)

i fl) Al aead Chagiad g g guad Golai 38 llg 3y gal) ae SBlail) Saa Job (e Ly
Y il Ja By A G gdlia el — 3 gally At )l SLALN — byl JSI Al
Cpdygal) Gra d9ana sant Suppliers Base Lo se asld (anddst enlidall o poaadl clad d)il)
[ il s Ldil) clagab a3 iy Al cipaad) aguad B1e i dly Calasall
Y ulad) JSES Aty (Adalgial) S o AS)udl) el atiudg (Sohin, et al., 2015)4mwi)
(Cooper and Slagmuder, 1999; 2004) :¢p (ulafl A58 algiy duind) calsal)

B laa o ABball s o (bl MS Bblay Ladie A8 [ ghaly el Gy iABa) )i

O g cAmslaal) Lalaiy) ClLE G ae ) ABal i) vie Lualiyg Lo Aligh Likaj
.Goal Congruence <ila¥) gl gibad 4ilCe) ABMal) )i

il 3y 9al) Le i e Cysal) pa dualigy Agiglanl) cliblal) Jiatg sddsladll aggad) /culidal) -
drard) (ra (gsidiall —3gall) ABal) A Sa0 b ASLL Gl plad B gagal) Jalad) ila)
Oy et i) AR 5j1) clgal Aplld s . puiual) [asanall cMSEa Jag ARSH) (2835 sai laa
Aggladl) cldall o gasa

Lagd ABMlall Callal) Aol yaa Jiah ABal) 8jal 48 idiall adlial) 14 fidial) adlial) (a5 -
Win-Win gl —z=) Lasilin) [Ada i e Lam Aaglil) L8Malld . g sidially ) 9l (oo
e e Al Baly) e )08l (A gl Aiuan Baly) 8 9 sall adlial) Sk a8 3 mode
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Jad Ay Jadal) (e Baliiu) AulSaY ABLEYL ) sl Lgy aialy A aaall clalatd) oo
gyl slidal) dalg AN cNISE
Customer Relationship Management Jaall g 8all )
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Gladal Jaanl) cillliia ggua 4 Lghaly Wl ciag 2 680 Abaluy Aba il cilbadliuy e
sl Aladu g hal Ao Algdl) asal) Jiah by o M) Jrand) cdludaiil cuulial) gl L& Al
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Baghial) cilagal) (e dal) AR (adis jayd Gilagiu) Sl clalia) o Gijadl A
(Y gilill) dasdll ciligiae e
Level of information sharing <ilagieal) Jals g giua
e oally AS) il clie ujad! Aleded) sliae cp Gaeidlly otadll (ulad Jiad cilaglaall Jals
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Byalilly cilaglaall Linglei€s adad j1s5 Y] ajlicw Lo BalESLY) Gladaly cdpilin) cilaglaal)
Gralial) gl 8 L) Jguash) oS Aaidally (A3laally Chuafi Lgdald oSa) cilaglea pdgi o
(Fawcett, et al., 2007).cilagleall &lli Jalas o 5080 A3l oy ) oil) Addo 4das Js!
Quiality of information sharing Aalial) cilagieall 32
ALyl Adalaall cila ju\ Las 108 ity Gila Al Gilpdal (m clagiaal) Jaliy Jagi
Basally cilagleall Ciuatiy Aludad) 518 7 ladl Apaal) (ra S jad o Cuailad) NSy cl.g.n.\,ai
O Aol dlliy Lghdliae (lglaidie (Lgilis caidial) cudgil) b Ladlgi (ABAlly adi La
O oad ol Al cifpdal (s Lg% Alad) Glawd iy i Jual JAd cilagleal)
.(Li, et al, 2006)dluleal) daia) Ao ¢l Cpaund Jssn & Distoration agsdally il
Oben Book Accounting(OPA) dagidal) edlawd) Luwlaa quglad Juads
dpulaa b Jondl A A (e ¢S 288 Lgiagag lagleall Jabi ggiane Cpand G B
eyl Aldi ) b el ) apganl) culBMal Gacadilly 44850 ol 2als da gidal) o)
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.(Coad & Cullen, 2006) Aisd) Aalil) §))y) cufgal Sl Jaaids
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o= —Value-Adding Activites dad ciedad Aaddy ) eil) Alads Aaiil apds 2y Eua
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